RULE 2701.

(@)

(b)

(€)

SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT

(Adopted December 5, 2008) (Amended February 69200

SOoCAL CLIMATE SOLUTIONS EXCHANGE

Purpose

The purpose of this rule is to establish a voluntarogram to encourage,
quantify, and certify voluntary, high quality céd greenhouse gas emission
reductions in the District.

Applicability

(1)

(2)

)

Projects in the District that follow pre-approvedagqtification protocols

listed in Table 1 of this rule are eligible to geate certified greenhouse
gas emission reductions, regardless of whether pitegect involves

equipment or a facility that is required to hau@istrict permit.

Any person may purchase certified greenhouse gassim reductions

created pursuant to this regulation.

There are no restrictions from the District regagdiuse of certified

greenhouse gas emission reductions generated pttsuais rule.

Generation of Certified Greenhouse Gas Emissiorugtexhs

On and after December 5, 20087y person may elect to voluntarily reduce
greenhouse gas emissions and apply for certifiegerdrouse gas emission
reductions if all of the following provisions arestn

(1)

(2)
()

The reductions will follow an approved protocol, leded in Table 1 of

this rule.

Plan Fees are submitted pursuant to Rule 306 —H&las.

A Plan is submitted to, and approved by, the ExeeuDfficer prior to

generating the certified greenhouse gas emissauctiens, that details:

(A) the nature of the reductions, including the typey@enhouse gas
and amount of reductions projected,;

(B) the funding amount and source, including the parpeoviding
funding;

(C) the specific protocol listed in Table 1 of this euthat will be
followed,;

(D) the location of the project or activity;

(E) the date that the reductions are projected to staxrring;

(F) the length of time the project or activity is aieted to continue;
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(4)

(5)

(6)

(7)

(G) the person responsible for the emission reductiojept; and
(H) the initial owner of the certified greenhouse gamission

reductions once reductions have been verified antified by the
Executive Officer.
The person notifies the Executive Officer 30 dayergo commencing
the activity that will generate certified greenh®ugas emission
reductions.
Records required pursuant to the protocol beingl,uaad any other
records required by the Executive Officer, shallrbaintained for at
least five years after the end of the project l#ad made available to
the Executive Officer on request.
If required in the applicable protocol, submit infation to quantify
reductions for that calendar year within 60 dayerathe end of each
calendar year.
All projects shall comply with applicable federatate, and local
regulations.

(d) Issuance of Certified Greenhouse Gas Emission Riedsc

(1)

(2)

3)

(4)
(5)

(6)

The Executive Officer will evaluate a complete Psathmitted pursuant
to paragraph (c)(3) and approve or deny a Planinwi®® days of its
receipt, except when an extension of time has lmeetually agreed
upon by the applicant and the Executive Officer.

Issuance of certified greenhouse gas emission tiedscwill occur
after verification of annual data (if required) the Executive Officer
within 90 days of receipt of complete informaticrceived pursuant to
paragraph (c)(6), except when an extension of twae been mutually
agreed upon by the applicant and the Executivec@ffi

Certified greenhouse gas emission reductions weilidsued in metric
tons of CQE and will be rounded to the nearest ton.

A transfer is only effective upon approval by thesEutive Officer.
Certified greenhouse gas emission reductions vellidsued a unique
number for every metric ton of GB for tracking purposes.

Certified greenhouse gas emission reductions wellisgsued to the
person funding the project unless that person Bpaity authorizes
iIssuance to another person.
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(€)

(f)

(9)

(7)

(8)

Co-benefits of other pollutants that are also reduas a result of the
greenhouse gas emission reduction project will bet eligible to

generate emission reduction credits for those tmlls unless
specifically authorized by the applicable approwge@enhouse gas
protocol.

If public funding is involved in all, or a portioof a project, certified
greenhouse gas emission reductions will be issaealithorized by the
agency providing funding.

Use of Certified Greenhouse Gas Emission Reductions

Certified greenhouse gas emission reduction usgsmbude, but are not limited

to, CEQA or other mitigation, retirement for thenbét of the environment or to

reduce or eliminate a carbon footprint by an indiisal, household, facility,

corporation, community, city, or other group, otyasther use authorized by a
local, state, federal or international program.

Registration of Certified Greenhouse Gas EmissieduRtions

(1)

(2)

3)

(4)

Once certified greenhouse gas emission reductianssued, they will be

listed on the District web site.

A person may list the certified greenhouse gas €onseductions on sites
other than, or in addition to, the District webkestio the extent authorized
by legislation, rules, or regulations pertaininghiose programs and their
exchanges.

Certified greenhouse gas emission reductions masabsferred or sold to

another person, or used or retired, only if the ewaf the reductions

notifies the Executive Officer within 5 days, analyp a transaction fee of
$134.10.

The Executive Officer will reissue certificates teflect the change of
ownership.

Public Information and Program Annual Report

(1)

(2)

The District will maintain a web site to list cdied greenhouse gas
emission reductions issued and available for $adller information, and
information about the type of project, location,igsion reductions, and
other pertinent information.

Each year, beginning May 2009, an Annual Repolthalsubmitted to the
Governing Board. The report will include:
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(A) what protocols have been approved by the GoveBosgd; and

(B) generation and use of certified greenhouse gassamiseductions,
including the type and location of reductions arse,uo the extent
feasible, and any toxic and criteria pollutant i&dhns realized.

(h) Implementation Guidelines
(2) The District will develop Implementation Guidelineggarding the
procedures to be followed to administer this rule.
(2) The Implementation Guidelines will be subject tov&wming Board
approval initially and for any future substantie¥isions.

0] Appeals
A person has the right to appeal the denial or arnofi certified greenhouse
emission reductions to the Hearing Board in theesamnner as a permit denial
as specified in Health and Safety Code Section 2230

Tablel
Approved Protocols

Forest Sector Project Protocol (October 2007)
Urban Forestry Project Protocol (September 2008)
Manure Management Project Protocol (September 2008)

* For this protocol, any project located in an enamental justice area, as defined in the
District’s Carl Moyer Program, must have any stagiy source equipment emitting any
air contaminant located greater than a quarter (hj&20 ft, 400m) from a sensitive
receptor. A sensitive receptor means any residexcteding private homes,
condominiums, apartments, and living quarters; atloc resources such as preschools
and kindergarten through grade twelve (k-12) sctiatdycare centers; and health care
facilities such as hospitals or retirement and ingreomes. A sensitive receptor also
includes long term care hospitals, hospices, psisand dormitories or similar live-in
housing.
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